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Abstract:

According to the economic past of the country, we find that the government budget deficit has
been one of the old problems of the Iranian economy, which has a bad effect on economic
variables. In order to finance the budget deficit, a monetary base is usually used to create a
monetary base, followed by the creation of a monetary surplus that has adverse effects. One
alternative to eliminating this type of budget deficit is to use sukuk.

The purpose of this study is to examine the relationship between macroeconomic variables of
the state budget deficit, the amount of sukuk publishing and economic growth, which is done
according to the interaction of variables in the form of the system of simultaneous equations for
the period of 1389- 1396. First, by performing a Granger causality test, the existence of a two-
way relationship between these variables is confirmed, and then the system of simultaneous
equations is estimated. The estimated results indicate a two-way relationship between the
amount of sukuk publishing and the government deficit. In other words, the results of the
simultaneous equation system are more reliable and more reliable than the one-equation
estimate.

key words: Concurrent Equations, Granger Causality, Government budget Deficit,
Sukuk, Economic Growth
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